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Chapter Ins21
WORKER’S COMPENSATION INSURANCE

Ins21.01 Termination of workels compensation insurance policies.

Note: Chapteiins 21was created as an emency rule d€&ctive October 1, 1986. oneyear if the term is |onger than one yeanless at least Gmys
prior to the date of expiration providénl the policy a notice of
Ins 21.01 Termination of worker’s compensation intentionnot to renew the policy beyond the agreed expiration
insurance policies. (1) Purpose. In accordance with s. dateis mailed or delivered to the policyholder with respect to
631.36(1) (c), Stats., this rule exempts workercompensation failure timely to pay a renewal premiunmatice is given, not more
insuranceas defined in dns 6.75(2) (k), from the requirements than75 days nor less than 30 days prior to the dueafidgite pre
of 5.631.36 Stats., and establishes specific requiremestisera  mium, which states clearly thefett of nonpayment of premium
ing termination of work€s compensation insurance contracts. by the due date.

(2) Score. This section applies t@ll workers compensation (b) Prohibited nonrenewal. Notwithstandingpar (a), an

insurancepolicies issued iWisconsin. Vidrker's compensation insurermay not refuse to renew a workecompensation policy
insurancepolicies may provideéerms more favorable to poliey solelybecause of the termination of an insurance markitiag

holdersthan are required by this rule. mediary’scontract with the insureunless the insurer complies
(3) ExempTioN. Worker's compensation insurance policieswith sub.(7).
areexempt from the requirements 081.36 Stats. (c) Exceptions. A nonrenewal of a workér compensation

(4) MIDTERM CANCELLATIONS. (a) Permissible grounds. policy is efective whether or ndhe notice has been given to the
Exceptas provided by pac), noworkers compensation insur policyholderupon the d&ctive date of replacement insurance
ancepolicy may be cancelled by the insurer prior to the expirati@overageobtained by the employer or of an order exempting the
of the agreed term except for failure to pay a premium due oremployerfrom carrying insurance underi2.28 (2) Stats.
groundsstated in the poligwvhich must be comprehended within (7) poiicy canceLLATION. An insurer may refuse to renew or
oneof the following classes: may cancel a workés compensation policy under sib) or (6)

1. Material misrepresentation; solelybecause of the termination of an insurance markitiag
2. Substantial change in the risk assumed, except to the extegtliary’scontract with the insurer only if the notice of nonre
that the insurer should reasonably have foreseen the chang@walor cancellation contains anfefto continue or renew the

contemplatedhe risk in writing the contract; or policy with the insurer if the insureeceives a written request
3. Substantial breaches of contractual duties, conditions fg#m the policyholder prior to the cancellation or renewal date.
warranties. Theinsurer shaltontinue or renew the policy if a timely request

is received unless thmlicyholderdoes not meet normal uneder
writing criteria. Howeverthe cancellation or nonrenewal ifeef
tive whether or not the notice contains afepto continue or
renewthe policy upon the fdctive date of replacement insurance

tive date of replacement insurance coverage obtained by ffyerageobtained by the employer or of an order exempting the

employeror of anorder exempting the employer from carryingMPloyerfrom carrying insurance underk2.28 (2) Stats.
insuranceunder s102.28 (2) Stats. (8) INFORMATION ABOUT GROUNDS. A noticeof cancellation or

¢) New policies. Paragraph&) and(b) do not apply to any nonrenewalnder sub(4), (5) or (6) shall state with reasonable
wo(rk)er‘s co?npensation ingsu%nsc?()e pol(itt))ﬁt has n&pbien pr)é precision the facts on which the insusedecision is based. No
viously renewed if the policy has been ifieet less than 60 days Suchnotice is efective unless it so states the facts. Howgeter
at the time the notice of cancellationrimiled or delivered. No €&ncellation or nonrenewal isegtive whether or not the notice
cancellatiorunder this paragraph i@ttive until at least 30 days Stateswith reasonable precision the facts [on] which the insurer
after the 1st class mailing or delivery of a written notice to the p&ecisionis based, upon thefettive date of replacement insur
icyholder. The cancellatios efective whether or not the notice ancecoverage obtained by the employer or of an order exempting
has been given to the policyholder upon théeefive date of theemployer from carrying insurance unde82.28 (2) Stats.
replacementinsurance coverage obtained by the employer or of (9) CANCELLATION OR NONRENEWAL NOTICE. Notice of can
anorder exempting the employer from carrying insurance undegllationor nonrenewal under su@t) (b) or (6) is not efective
s.102.28 (2) Stats. unless the notice contains adequate instructions to the policy

(5) ANNIVERSARY CANCELLATION. A workers compensation holderfor obtaining insurance through the ig¢onsin workes
policy may be issued for a term longer than one year or for 6@mpensatioinsurance pool. This paragraph does apply to
indefinite term with a clause providing for cancellation by th&vorker's compensation policiesancelled or nonrenewed on
insurerin the manner provided in suf®) (a)for nonrenewals, behalfof the Wsconsin workeis compensation insurance pool
exceptthe notice must be given at least 60 days prior to any- anifithe ground for cancellation or nonrenewal is nonpayment of pre
versarydate andan insurer may not cancel a policy solely becausaium and the notice of cancellation or nonrenewal so states.
of the termination of an insurano@rketing intermediarg’conr (10) CANCELLATION FOR NONPAYMENT OF PREMIUM. Subse€
tractwith the insurer unless the insurer complies with sub (7)tions(8) and(9) do not apply if the ground for cancellationnmmn

(6) NoNRENEWAL. (@) Notice required. Subject to subg4) renewalis nonpaymendf the premium and if the notice so states.
and(5), a policyholder has a right to have the workeompensa No termination of workeés compensation insurance i$eetive
tion policy renewed, on the terms then being applied by thalesssuch termination complieswith s. 102.31 (2) Stats.,
insurerto similar risks, for aadditional period of time equivalent including the entity designated by the departmentinoiustry
to the expiring term if the agreed term is one year or less, or faborand human relations receivipgoper notice at least 60 days

(b) Notice. No cancellation under pda)is efective untilat
least30 days after the 1st class mailing or delivery ofatten
noticeto the policyholderThe cancellation is ffctive whether
or not the notice has begiven to the policyholder upon thefesf-
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prior to any nonrenewal under syb) or (6) and at least 30 days ply with this section, or for the provisiaf information pertaining
prior to any cancellation under su#). thereto.

(11) InsURER'SLIABILITY. There is no liability on the part of (12) ReTurRNPREMIUMS. If an insureicancels a workés com
andno cause of action @iny nature arises against any institer pensatiorpolicy, the insurer shall return to the insured the pro rata
authorizedrepresentativests agents, its employes, or any firm,unearnedpremium less any audit premiums which are due.
personor corporation furnishing to thiesurer information relat Apl:l”istfégrz ﬁg aeggeis;?rgagugg1:n§7,(4l\)lczé)3»(7lﬁgig )Z_r;ﬁ;]; 0(51()4()b()i),( CR)eg(a(ijS)te(?) ©
ing to the reasons focancellation or nonrenewal, for any state"io've (4) (0). (5), (6) (@), (9) to (12) and am. () (b) ©) (@) and (b), (7) and (8),
mentmade by them in complying or enabling the insurer to-com (4) (e),Register August, 1995, No. 47&f. 9-1-95
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